FEDERAL ELECTION COMMISSION RQ-2
WASHINCTOM, D.C. G

Fobert M. Duncan, Treasurer
Republican National Committes — RNC _
Washington, DC 20003 '

Identification Mumber: CO0003418

Reference: Amended March Manthly Report (2/1/01-2/28/01), received 4/25/01

Dear Mr. Duncan:

This letiet is prompted by the Commission's preliminary review of the report(s)
referenced abave. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

_Schedule A of your report (pertinent portions attached) discleses one or
more contributions which appear to be from a corporation(s). 2 U.5.C.
§441b(a) prohibits the receipt of contributions from eorporations unless
made from a separate segregated fund established by the corporation.

If any apparently prohibited contribution in question was incompletely or
incorrectly disclosed, you should amend your original report with clanfying

mformation.

If you have received a prohibited contribution(s), you may have to make a
refund. If within 30 days of receipt you (1) transferred the prohibited
gmount to an account not used to influence federal elections, and (2}
provided written notice to the person makmng the contribution of the opticn
of receiving a refund, you may tetain the comibution n an account not
used to influence feders] elections, Any request from a donor for 2 refund
rmust be honored.

If the forrpoing cnndiﬁuns for teansfers to a non-federal account were not
met within, 30 days of receipt, the prohibited amount tmust be refunded. See
11 CFR 103.3(b)}1).

Flease inform the Commission of your corrective action immediately in
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waiting and provide a photocopy of your check for any transfer-out or
refund. In addition, any transfers-out or refunds should be disclosed on
Schedule B supporting Line 22 or 23 of the report covenng the period
during which the transagtion was mads.

Although the Commission may take further legal action comcerning the
pcceptance of 2 probibited contribution, prompt action by your committes
to transfer-out or refund the amount will be taken into consideration.

_A review of the reports filed by your conuniftee (pertinent portion{s)
attached) indicates that your committee received one or more transfers from
the National Republican Senatorial Committee which has not been
disclosed on their repart(s) of receipts and disbursements. Please provide
clarifying information regarding the souree of the ransfer(s) received by
YOUI committee. '

-Schedule A supporting Line 16 of the Detailed Summary Page discloses
refunds or rebates of what appear to he previously disclosed allocable
expenses from Mentzer Media and Wins of Change. Flease be advised that
when 8 committes Teceives a refund or rebate of an allocable expense, it
must be allocated between the federal and non-federal accounts acconrding
to the same allocetion ratic uged to allocate the original digbursement.
Furthermors, the fedoral sccount mst transfer the non-federal portion to
the noo-federal aceount and disclose this transfer-out on Schedule Hd.
Your teport does not appear to disclose a transfer-ont of the non-federal
portion of this refund(s} or rebate{s}. Please provide clarification regarding
this apparent otnission,

-Line 21{2){i) of the Detailed Summiary Page of your report discloses a total
of $1,603,041.14 in the federal share for operating expenditures. The sum
af the entries itemized on Schedule H4, however, indicates the total to be
£3,905,025.10. Please amend your report to clarify the discrepancy.

.Line 2 of Schedule [_for your Non-Federal account discloses
$1,598,610.93 in total wansfers to the federal or allecation account for
allocuble activities. The sum of the entries itemized on H3, however, !
indicates the total to be $1,613,647.53. Please clarify this discrepancy.

Vour EVENT YEAR-TO-DATE calculations for Administrative/Voter
Drive are incorrect. EVENT YEAR-TO-DATE totals for administrative
and voter drive costs are derived by aggregating all disbursements during
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the calendar yesr for the whole Administrative/Voter Drive categoty.
EVENT YEAR-TO-DATE totals for fundraising, direct ¢andidate support,
and exempt activities are derived by aggrepating all disbursements during
the calendar year within a specific event. These should be calculated by
adding. the latest disbursement for a category or event to the previcus
EVENT YEAR-TO-DATE total for that categery or event. This' numing
EVENT YEAR-TO-DATE iotal should be disclosed after each
disbursement is listed. Please amend your report by providing the correct
EVENT YEAR-TO-DATE totals.

-On Schedule H2, you have disclosed allocation percentage ratios for El
which do not equal 100% when added together. Please amend your report
io correet this discrepancy. 11 CFR §104.10(aX1)

-Om Schedule HI supporting Line 18 of the Detuled Symmary Page, you
have failed to provide a breakdown of transfers received by the federal
gecount. Please amend your report to include the missing information.

-Om Schedule H4 supparting Line 21(a) of the Detailed Summeary Page, you
have fafled to check the appropriate CATEGORY box for the paviment(s}
mads to numerous vendors. Please amend your repott to disclose the

Apuropriate categoty.

Sehedule Hd discloses disbursetneniz for § and P which are categorized as
Fundraising, however, Schedule H2 does not include the allocation ratios
for this activity, Please amend Schedule H2 to disclose the omitted ratios.

Ttermized disburgements must include a brief statement or description of
why the disbursements were made. Flease amend Schedule{s}) He of your
report to ¢larify the following description(s): supplies. For further puidance
regarding acceptable purposes of disbursements, please refer to 11 CFR
§104.3(P)(3). '

-Please clarify all expendimres made for ad cost and media services on
Schedule(s) H4. If a portion or all of these expenditures were made on
behalf of specifically identified federal candidates, this gmount should be
disclosed on Schedules B, E, or F supporting Lines 23, 24, or 25 and
inciude the amount, name, address and office sought by gach candidate. 11
CFR §§104.3(b} and 106.1

_Schedule H4 of your report discloses numerous disbursements ta be 100%
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federal activity. Be advised that these disbursements do not meet the
definition of allocable expenses. Please clarify this discrepancy.

A response or amendment to your original report(s) comecting the above
problem(s) should be filed with the Federal Election Commission within fifteen {15) days
of the date of this letter. Electronic filers must file amendments in an electronic format
and rmust submit an amended report e its entirety, tather than {ust those portions of the
report that are being amended. If you need assistancs, please feel free to contact me on
gur toll-free number, (800) 424-0330 (at the prompt press 1, then press 2 to teach the
Reports Analysis Divigion). My local number ig (202} 694-11340.

Sincerely,

E

Scott Waller

Reports Analyst
283 Report Analysis Division
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